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AFFORDABLE HOUSING 

5444. Hon Giz Watson to the Parliamentary Secretary representing the Minister for Planning and 
Infrastructure 

In light of the ongoing affordable housing crisis in Western Australia, I ask -  

(1) Does the Government require developments on new private land releases to dedicate a certain 
percentage of the land for affordable housing? 

(2) If no to (1), does the Government consider a mandated percentage as a suitable tool to address the 
affordable housing crisis? 

(3) If yes to (2), will the Government mandate affordable housing in private land developments of a 
significant size? 

(4) What other strategies does the Minister have to increase the percentage of affordable housing in new 
private land releases? 

(5) Will the Government amend planning regulations to ensure that Local Government town planning 
schemes include a percentage of affordable housing? 

(6) If no to (5), why not? 

Hon ADELE FARINA replied: 

1) At present the Government does not require private developers of private land releases to dedicate a 
certain percentage of land for affordable housing.   

Both the Subiaco and East Perth Redevelopment Authorities have adopted Housing Diversity Policies 
that provide 10-15 percent of dwellings in new land releases to be set aside for social or affordable 
housing. The policies contain three major housing components 'social housing', 'affordable-rental 
housing' and 'affordable owner-occupied housing'. 

2-3) The Government is investigating a number of planning mechanisms to address the issue of housing 
affordability. 

The practice known as 'inclusionary zoning', whereby an affordable housing component is mandated as 
part of any residential development over a certain threshold, has had a chequered history in Australia as 
it has been argued that the approach constitutes a form of taxation. It has also been suggested that it 
actually adds to the cost of providing housing to the broader community of home purchasers because 
developers pass the cost of providing the affordable housing component onto the balance of the 
development, or alternatively the development may not proceed at all, thereby lowering the stock of 
potential housing. 

It may be more appropriate to apply affordable housing principles at the time land is being rezoned for 
residential purposes. This is more acceptable in a policy context and would not discourage development 
from occurring. This proposal is under consideration.  

4) The Government is considering a range of policies to encourage housing diversity. These include:  

 Introducing a proactive Urban Development Programme with a clear development sequence that 
coordinates public and private sector investment in infrastructure to support urban development.  

 Network City presenting the policy framework to produce more diverse housing opportunities. The 
Department for Planning and Infrastructure (DPI) will work with local government to introduce 
more density and diversity into local planning schemes, particularly in the inner and middle 
suburbs. Emphasis will be placed on centres/activity nodes and activity corridors. 

 Working with local communities to identify strategic regeneration areas and facilitate 
redevelopment.  

 Facilitating the supply of appropriately zoned urban land to avoid supply constraints and to identify 
potential housing opportunities (e.g. un- or under-utilised government land).  

 Investigating the introduction of specific zoning and development control provisions (including the 
Residential Design Codes) for diverse housing forms. 
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 Facilitating local government and the redevelopment authorities using planning incentives or 
concessions to generate new affordable housing stock or funds to produce affordable housing (e.g. 
floorspace bonus scheme for residential development that has affordable housing component on 
site or as a financial contribution).  

 Implementation of the Land Development Coordinator's report to facilitate efficient land release 
and approvals.  

 Review of the planning processes towards sequential approvals.  
 Building on the social and affordable housing programs established by the East Perth and Subiaco 

Redevelopment Authorities and explore opportunities for all redevelopment authorities to operate 
in that manner. 

 Working with the business community (particular superannuation funds) to develop a strong and 
sustainable market for low cost private rental market, noting the taxation framework may need to 
be adjusted and/or returns on land may need to be reduced.  

 LandCorp developing innovative and affordable house and land packages targeted at low- and 
middle-income groups and LandCorp undertaking demonstration projects.  

5-6) See answer to Question 2. The approach is being investigated. 
 


